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November 1, 2017
Seasons begin on August 1
201213 2013/14 2014/15 2015/16 2016/17 2017/19|
Est. ___Est. Est. Est. Proj.
| Million Metric Tons
BEGINNING STOCKS
WORLD TOTAL 15,708 19,428 21,317 22,955 20,24 18,55
CHINA 6,696 10,811 13,280 14,118 12,65 10,63
USA 0,729 0,827 0,512 0,795 0,83 0,61
PRODUCTION
WORLD TOTAL 27,079 26,225 26,269 21,484 23,05 25,57
INDIA 6,290 6,766 6,562 5,746 5,78 6,03
CHINA 7,600 7,000 6,600 5,200 4,90 5,25
USA 3,770 2,811 3,553 2,806 3,74 4,59
PAKISTAN 2,002 2,076 2,305 1,537 1,66 2,14
BRAZIL 1,310 1,734 1,563 1,289 1,53 1,57
UZBEKISTAN 1,000 0,910 0,885 0,832 0,79 0,80
OTHERS 5,107 4,928 4,801 4,074 4,65 5,18
CONSUMPTION
WORLD TOTAL 23,450 24,101 24,587 24,180 24,56 25,22
CHINA 7,900 7,600 7,550 7,600 8,00 8,12
INDIA 4,762 5,087 5,377 5,296 5,15 5,30
PAKISTAN 2,216 2,470 2,467 2,147 2,15 2,23
EUROPE & TURKEY 1,560 1,611 1,692 1,687 1,61 1,63
BANGLADESH 1,045 1,129 1,197 1,316 1,41 1,44
VIETNAM 0,492 0,673 0,875 1,007 1,17 1,31
USA 0,762 0,773 0,778 0,751 0,75 0,73
BRAZIL 0,910 0,862 0,797 0,701 0,73 0,76
OTHERS 3,802 3,896 3,854 3,675 3,60 3,70
EXPORTS
WORLD TOTAL 10,048 9,029 7,786 7,552 8,15 7,93
USA 2,836 2,293 2,449 1,993 3,17 3,14
INDIA 1,690 2,015 0,914 1,258 1,10 0,84
CFA ZONE 0,821 0,973 0,966 0,963 0,97 1,00
BRAZIL 0,938 0,485 0,851 0,939 0,61 0,68
UZBEKISTAN 0,690 0,615 0,550 0,500 0,34 0,37
AUSTRALIA 1,343 1,058 0,527 0,616 0,81 0,75
IMPORTS
WORLD TOTAL 10,213 8,858 7,789 7,571 8,00 7,93
BANGLADESH 1,055 1,112 1,183 1,378 1,41 1,44
VIETNAM 0,517 0,687 0,934 1,001 1.21 1,34
CHINA 4,426 3,075 1,804 0,959 1,10 1,32
TURKEY 0,803 0,924 0,800 0,918 0,80 0,72
INDONESIA 0,686 0,651 0,728 0,640 0,75 0,76
TRADE IMBALANCE 1/ 0,166 -0,171 0,003 0,020 -0,15 0,00
STOCKS ADJUSTMENT 2/ -0,075 -0,063 -0,047 -0,034 -0,04 0,00
ENDING STOCKS
WORLD TOTAL 19,428 21,317 22,955 20,245 18,55 18,89
CHINA 10,811 13,280 14,118 12,650 10,63 9,07
USA 0,827 0,512 0,795 0,827 0,61 1,34
ENDING STOCKS/MILL USE (%)
WORLD-LESS-CHINA 3/ 55 49 52 46 48 57
CHINA 4/ 137 175 187 166 133 112
COTLOOK A INDEX 5/ 88 91 71 70 83
1/ The inclusion of linters and waste, changes in weight during transit, differences in reporting periods and
measurement error account for differences between world imports and exports.
2/ Difference between calculated stocks and actual; amounts for forward seasons are anticipated.
3/ World-less-China's ending stocks divided by World-less-China's mill use, multiplied by 100.
4/ China's ending stocks divided by China's mill use, multiplied by 100.
5/ U.S. cents per pound.
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CHINESE DRIVE GLOBAL LUXURY BUSINESS

hinese consumers are

reshaping the luxury

business. Traditional
ways of developing the luxury
businessarenolongereffective.
Chinese luxury consumers,
who have increasingly become
the core of the market over the
past 15 years, have drastically
influenced the retail industry.
First and foremost, the
strategy of fast retail network
expansion is no longer
functional for luxury brands
globally. The growth paradigm

works. The industry as a whole
is now facing a significantly
lower retail space growth
opportunity.

In fact, China has led the wave
of luxury store closings around
the world over the past several
years.  Over-expansion by
brands in China is one reason.
Another is that Chinese
consumers are purchasing
goods on e-commerce. Turning
a blind eye to this trend can
be counter-productive. China’s
middle-class luxury shoppers

price-sensitive.
The constant thirst for new
products and designs that is
demanded by Chinese luxury
shoppers has accelerated the
innovation cycle of luxury
brands. Innovation is an
imperative for luxury brands
if they hope to stay in line
and up to par with Chinese
evolving tastes.
and affordability
are crucial. New products and
new ideas are indispensable
to make consumers part with

consumers’
Newness

based on space no longer

are highly budget-wise and

their money.

BANGLADESH’S RMG PROFITS FALL

he profitability of garment exporters in

Bangladesh has hit rock bottom. The main

reason is that price of garments has been
falling five to eight per cent every year whereas
the cost of production is increasing 15 per cent
to 18 per cent. This means production cost and
the buying price of a pair of denim trousers are
almost the same.
In fiscal 2016-17, the growth of garment exports,
which account for 82 per cent of total national
exports, was also the lowest in the past 15 years.
Garment exports increased 0.20 per cent year-on-
year in the last fiscal year, 7.34 per cent below the
target for the year.
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The sector witnessed on an average 16 per cent
year-on-year growth since 1990 up to fiscal
2015- 16. Although garment exports grew 10 per
cent in volume in fiscal 2016-17, the value re-
mained almost the same as previous year.
Primarily, demand for apparel items is declining
in the western world as customers progressively
become more environment-minded. They are
making more conscientious buying decisions:
purchasing less and focusing on quality.

In 2015, the demand for apparel items worldwide
declined eight per cent. Too many products for
too few consumers are the greatest challenge
facing the fashion industry.
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OVER 4,000 EXHIBITORS ATTEND
INTERTEXTILE SHANGHAI 2017

nother successful
Intertextile Shanghai
Apparel Fabrics has

wrapped up with three days of
order placing, relationship building
and trend-spotting. The global
industry came together for the
industry’s leading trade fair, with
4,538 exhibitors from 32 countries
and regions presenting their latest
collections and innovations. There
were 77,000 trade buyers.

The exhibition was organised during
October 11-13, 2017. The gross
area of the fair increased by six per
cent compared to 2016. Reflecting
growth in the domestic market as
well as other regions, the Functional
Lab grew 33 per cent in size this
year, Premium Wool Zone grew 18
per cent, while an extra accessories
hall was added to meet demand.
With the entire apparel fabrics
and accessories product spectrum
on offer, more than 77,000 trade
buyers from over 100 countries
and regions chose Intertextile as
their sourcing event for the season.
In 2016, there were 73,927 trade
buyers from 90 countries and
regions.

Wendy Wen, senior general
manager of Messe Frankfurt (HK)
highlighted the fair’s importance
to the apparel sector: “Intertextile

O
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Shanghai is not just the industry’s
largest event — it is also the leading
sourcing and business platform for
the industry. Exhibitors come here
knowing they can meet quality
trade buyers from around the world
that are there to conduct business,
while these buyers know that the
fair provides an unrivalled number
of suppliers across the entire
product spectrum to source from.
This combination is the genesis for a
successful, business-focused trade
event, and I'm pleased to say that
this edition has once again been
highly effective in this regard.”
“Walking the halls this vyear, |
was also encouraged to see an
increasing number of innovative
products Wen
continued. “A noticeable trend,
too, was the large number of
companies offering eco-friendly
products and technologies, not
just in our All About Sustainability
zone. Innovation and sustainability
in particular will continue to be a
strong focus of both our Spring and
Autumn Editions next year.”
Companies big and small descended
on Shanghai for the fair, and with
such a diverse range of buyers
also gathering, there was success
to be found by all. One of the
industry’s largest players, Lenzing,

and solutions,”

who participated with 54 of their
partner mills, finds the fair essential
to participate in, as Maggie Shen,
marketingcommunication manager,
China, explained. “Intertextile is the
biggest and most important fair in
the industry. Everyone knows it,
and comes here to see what’s new.
It’s an effective platform for us and
our partner mills to meet existing
customers, as well as get new
enquiries each edition.”

Atthe otherend ofthesize spectrum,
but no less successful in the industry
and at the fair, is Huddersfield Fine
Worsteds who celebrated 10 years at
the fair this edition. Their president
Bob McAuley commented: “This
edition has been very good for us,
we've been very busy. Intertextile
is an easy place to find lots of
customers. A lot of new companies
opening in the high-end wool sector
in China come here each edition.
The professionalism of the buyers is
high too — specifically we’re getting
tailors and specialty menswear
stores here. Our sales are increasing
big time in China. We expect to
double our business in China in the

next year.”
The next Intertextile Shanghai
Apparel Fabrics is the spring

edition to be held during March
14-16, 2018.
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NEXT HEIMTEXTIL IN
GERMANY TO BE HELD
IN JANUARY 2018

eimtextil will take place in Germany,

January 9 to 12, 2018. This is a trade fair

for home and contract textiles.
Heimtextil presents upholstery and decorative
fabrics. The range of furnishing and upholstery
fabrics on offer will vary from suppliers of the highest
quality goods to suppliers of functional textile
solutions in this segment and also manufacturers
of high-volume goods.
Visitors from the contract business will witness
functional product solutions for the interior
decoration sector, such as textiles with acoustic
functions or special abrasion-related properties.
The product range for furnishing, decorative and
upholstery fabrics will be significantly expanded
and offer individual solutions for architects and
interior designers.
The show has seen a strong increase in the number
of high quality suppliers of furnishing and upholstery
fabricsinrecentyears. This development will continue
in 2018. Manufacturers exhibiting their wares include
international names such as Deltracon, Muvantex,
Loro Piana, Tali, Archroll, Bill Beaumont Textiles, Blom
Lina Maria, Cancelli, Erotex, Green Street Fabrics, Pro
Loom, Samac, Sankrin World and Textil Roig.
A total of three floors will be available for exhibitors
from Asia to present a wide range of products.
This is where wholesalers and distributors as well
as representatives of department stores meet
manufacturers, enabling them to place medium
and high quantity orders that will be supplied in a
timely manner.
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TURKEY TO HOST ITM
TEXTILE MACHINERY
SHOW NEXT APRIL

nternational Textile = Machinery (ITM)
exhibition will be held in Turkey from April 14
to 17, 2018. The textile machinery show will
display equipments and products, textile related
software and solutions and other products and
services. It gathers together some of the most
important manufacturers of textile machinery
from Turkey and around the world.
A significant increase will take place in terms of
both exhibition area and number of participants.
Due to increased participation from leading
global brands, the occupancy rate of the
exhibition has grown 80 per cent this year. ITM is
a showcase for weaving, printing, digital printing,
flat and circular knitting, weft and warp knitting,
spinning, winding, twisting, texturing, hosiery,
quilting, dyeing and finishing machinery, textile
chemicals, lab equipments, compressors and
generators.
The event paves the way for innovation and
creativity and delivers promising returns to
exhibitors. The last exhibition, in 2016, welcomed
1,200 firms. Around 49,000 professionals
attended, from 77 countries.
Most textile machinery manufacturers in Turkey
range from small to medium sized companies. The
line of textile machinery products manufactured
by Turkish companies varies substantially from
highly automated equipment to basic models.
They have competence in most machinery
categories such as atmospheric jet dyeing or
blow dyeing.
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MAYER & CIE TARGETS
IRANIAN MARKET

or the first time in many years Mayer &

Cie. (MCT), has exhibited at the Irantex

trade fair, which ran from 4 to 7 September
2017 in Teheran, together with its Iranian trading
partner Iranstrick.
For the first time in many years Mayer & Cie. (MCT),
has exhibited at the Irantex trade fair, which ran
from 4 to 7 September 2017 in Teheran, together
with its Iranian trading partner Iranstrick. (c)As an
all-round trade fair for textile machines and textile
products Irantex mainly attracts Iranian textile
industry customers.
“After the easing of economic sanctions in January
last year we experienced a significant surge in
demandfromIran, sothatis why we want to be back
in the local market for our customers,” commented
Timo Schramm, regional sales manager at Mayer &
Cie. On the decision to take part.
After years of trade restrictions that made it almost
impossible to import machinery or even spare parts
from the EU, machinery manufacturers are aware
that there is a great deal of pent-up demand in Iran.
As Timo Schramm knows from experience, it
mainly benefits German manufacturers because
‘Made in Germany’ enjoys a very high overall
reputation. Germany is lIran’s largest trading
partner in the EU and German-Iranian foreign
trade increased by %22 on the previous year in
2016 (auswartiges-amt.de).
For Mayer & Cie., the popularity of German
machines mainly comes into its own in the high-
quality segment. Fully electronicjacquard machines
for both mattress covers and other home textiles
as well as finely knitted jacquard fabrics for fashion

O
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are very popular with the company’s customers.
“Furthermore, our relative technology is popularin
Iran”, Timo Schramm reports. Only recently Mayer
& Cie. shipped several Relanit 3.2 HS machines to
customers in Iran.

The machine on show at Irantex was chosen in line
with customer preferences. It was an OVJA 1.6 EE
with a 38-inch diameter on an industrial frame. This
extremely productive machine features electronic
single needle selection in the cylinder and on the
rib dial and thus offers a wide range of patterns.

It is suitable for use in both the mattress and the
fashion sector and Irantex trade visitors showed
keen interest in this Mayer & Cie. Machine,
the company reports. “We received very good
feedback on both our decision to exhibit in Teheran
once more and our entire portfolio of machines,”
said Timo Schramm, summarising the company’s
Irantex experience.

“So, we are planning to exhibit in Teheran regularly
again,” Mr Schramm concluded.
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LC WAIKIKI BEGINS GARMENT SOURCING TRIAL

IN IRAN

Waikiki has begun
to trial sourcing
of garments

from Iran in a move that
could see the Turkish fashion
brand import up to EUR20m
(USS23.3m) worth in the next
18 months.
Thecompanyhasbeenintalkswith
Iran’s Ministry of Cooperatives,
Labor and Social Welfare and the
Ministry of Industries, Mining
and Trade over the last eight
months and is understood to
have surveyed around 70 apparel
factories and manufacturing units
in the country.

A small order has now been
placed with Ronak Jeans on a
trial basis, so that LC Waikiki can

assess its abilities, Fatih Almaz,
local production investments
director, told just-style.

He said they chose Iran due to
the country’s regulations, which
allow foreign brands willing to
sell their product in the Iranian
market to directly apply for a
permit to acquire sales outlets in
the country without having to use
a middleman. The law means that
at least 20% of the value of the
imported goods will be produced
inside Iran for the first two years.
After this, the companyis required
to export 50% of the apparel
produced domestically. This will
increase by at least 5% from the
third year onwards.

According to Iran’s Financial
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Tribune, the country’s annual
production demand currently
stands at around 510,000 tonnes
per year, while its production
capacity is around 300,000 to
320,000 tonnes.

Iran has around 1,500 clothing

production units, creating
direct jobs for 500,000 workers.
However, domestically-

produced garments and textiles
have a high price tag, partly due
to the country’s reliance on raw
material imports. Nearly %12
of the end price is made up of
value-added tax.

Iran also struggles with a high
volume of illegal imports, with
clothing top of the list for goods
smuggled into the country.
Almaz also told just-style LC
Waikiki is looking at investing in
the country but at present does
not have any concrete plans to
do so.

“We have increased our efforts
to improve the producers there
rather than invest, but we have
to point out that our work is not
easy. In addition, the law is not
only exclusive to us but will also
seriously affect other brands
in Europe who are doing retail
business in Iran.”



Iran’s Ministry of Cooperatives, Labor and Social
Welfare and the Ministry of Industries, Mining and
Trade for the past eight months and the Turkish side
has so far surveyed over 70 apparel factories and
manufacturing units in Iran.

Iranian clothing company Ronak Jean has been
shortlisted. LCW has already placed the order and
the lIranian company’s production line has been
making clothes for the Turkish brand labeled “Made
in Iran” tags for the past few months.

“Most of the apparel ordered by LC Waikiki are
produced [in Iran] for export purposes and only a
small share has been considered for distribution in
domestic stores,” Mehrabi said.

The first phase of the collaboration will see LCW
place orders with selected Iranian apparel makers
worth around €20 million in the next year and a half.
Mehrabinotedthattheplanningandimplementation
of next phases depend on the result and success
of the first phase, but the ultimate goal is the
establishment of an independent apparel factory in
Iran by LC Waikiki.

All the exports will be conducted under the parent
company’s supervision and management. The
apparel, labeled “Made in Iran” under the LC Waikiki
brand, will be exported to LCW branches in other
countries.

AccordingtoMehrabi, consideringlran’sgeographical
position, the export destinations are highly likely to
target Russia, its neighbors and regional countries
such as Iraqg.

The official noted that the whole project is expected
to create about 5,000 jobs in Iran.

Currently, 9,818 industrial units are active in Iran’s
textileand apparelindustries licensed by the Ministry
of Industries, Mining and Trade, constituting 11% of
all industrial entities in the country. These units have
created more than 290,000 direct jobs, accounting
for 13% of all industrial jobs in Iran.
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LUXURY BRANDS
FIND SPACE
IN IRAN

ran is showing strong potential for luxury

markets. Early last year, Iran re-entered

the global economy after more than 30
years of isolation and austerity. With an
educated, surging middle income population
of almost 80 million, and a GDP of more
than $400 billion, a number of brands are
reportedly interested in returning to lran or
increasing their physical and digital presences
there.
The young generation is hungry for luxury
goods and wants to distance itself from the
austerity of the ruling regime. Brands like
Versace and Roberto Cavalli are expanding
their brick-and-mortar networks in the capital
Tehran. Iran is the second largest economy in
the Middle East following only behind Saudi
Arabia. The capital Tehran is home to luxury
malls featuring major Western brands.
However, a grey market and a significant
market for counterfeit goods have flourished.
Grey market goods are typically defined as
genuine branded goods obtained from one
market that are subsequently imported into
another market and sold there without the
consent of the trademark holder.
So, Iranian consumers have grown used to a
market littered with fake goods. Many wealthy
Iranians are not well informed about the
change in the retail landscape and still assume
luxury goods in local boutiques are convincing
fake versions of the Western brands they
profess to be.
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IRAN APPAREL EXPORTS UP,
OFFICIAL IMPORTS DOWN

bout 1,840 tons of apparel worth close to
$22.75 million were exported from Iran
during the first half of the current Iranian
year (March 21 - Sept 22), indicating a 20% and
%24 growth in weight and value respectively
compared with the corresponding period of last
year.
In the last fiscal year (March 2016-17), exports
amounted to 3,800 tons worth $46.2 million, up
2.6% in volume and 3.9% in value year-on-year,
Tasnim News Agency reported.
According to the report, imports of apparel over the
same period registered a 2.24% decrease in terms of
value to stand at nearly $20.78 million.
Based on regulations set by the Trade Promotion
Organization of Iran (TPO), import tariffs on apparel
are set at 55%. On top of that, importers are made to
pay a 9% value-added as well as an additional 4% tax.
The above figure on imports does not take into
account the vast amount of apparel smuggled into
Iran. In fact, clothing tops the list of goods smuggled
into Iran.
Textile, Apparel and Leather Industry Organization,
affiliated to the Industries, Mining and Trade
Ministry, said about 90% of foreign clothing are
smuggled into the Iranian market.
According to the Research Center of Tehran’s Apparel
Union, Iranian apparel production meets 40% of
domestic demand and apparel smuggled into the
country is worth over $6.2 billion.
TPO’s figures also confirm the research center’s
statistics.
Iran Textile Exporters and Manufacturers Association
puts the value of Iran’s apparel market at $11 billion.
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Golnar Nasrollahi, the Ministry of Industries, Mining
and Trade’s advisor for textile, apparel and leather
industries, said Iran’s annual apparel demand stands
at around 510,000 tons per year, while the country’s
production capacity is about 300,000-320,000 tons.
Plans are underway to establish a new apparel
industrial town in Fashafouyeh, located in Tehran
Province’s Rey County, with the aim of limiting
imports, boosting domestic production and making
the price of Iranian clothing more competitive.
According to Director General of Textile and Clothing
Department at the Ministry of Industries, Mining and
Trade Afsaneh Mehrabi, 45 hectares of land have
been bought for the new apparel industrial park.
“Italian and Turkish apparel producers will be present
there for cooperation with Iranian producers,” she
said.

The Ministry of Industries, Mining and Trade has
mandated foreign representatives, branches and
distributors of apparel in Iran who seek business
licenses to produce goods worth 20% of their import
value (in rial terms) inside Iran and to export at least
50% of this domestic production.

Theinitiative, the ministry says, isaimed at increasing
domestic production, creating jobs and reviving
Iran’s aging apparel industry.

Turkish Brand Made in Iran

Recently, Turkish company LC Waikiki, otherwise
known as LCW, became the first major foreign
apparel manufacturer to officially start cooperation
with domestic garment players.

Speaking to Financial Tribune, Mehrabi said the
Turkish company has been in negotiation with
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